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SUB J : FRASER AND HAWKE TO MEET FOR POST-DEVALUATION 
ECONOMIC TALKS 

1 . WITH ACTU EXECUTIVE CURRENTLY MEETING IN MELBOURNE TO 
DISCUSS AND DETERMINE TRADE UNION POSITIONS ON DEVALUATION, 
WAGE INDEXATION, URANIUM EXPORTS, FEDERAL AND STATE ANTI- 
UNION LEGISLATION AND OTHER MAJOR ISSUES, PRIME MINISTER 
FRASER AND ACTU PRESIDENT HAWKE HAVE ARRANGED TO MEET FOR 
ECONOMIC TALKS DEC 13 IN CANBERRA. IN PREPARATION HAWKE HAS 
BEEN REPEATING SUGGESTIONS HE HAS MADE ON OTHER OCCASIONS TO 
EFFECT THAT TRADE UNION MOVEMENT MIGHT BE WILLING TO CON- 
SIDER WAGE RESTRAINT IN EXCHANGE FOR COMPENSATORY CUTS IN 
DIRECT AND INDIRECT TAXES AND VARIOUS OTHER CONCESSIONS. 

THIS HAWKE PROPOSAL HAS BEEN STRONGLY ATTACKED BY LEFT 
WING UNIONS WHICH REPRESENT OVER ONE MILLION WORKERS AS WELL 
AS BY SOME LEFT WING ELEMENTS WITHIN THE ALP. 

2. AT SAME TIME, HAWKE HAS BEEN BLASTING FRASER GOVERNMENT 
IN WAKE OF DEVALUATION AS QTE TOTALLY INCOMPETENT END QTE 
AND AS MAKING MUCH-MALIGNED WHITLAM GOVERNMENT APPEAR AS 
QTE MODEL OF ECONOMIC RESPONSIBILITY END QTE BY COMPARISON. 
CHARGING THAT FRASER GOVERNMENT HAS CREATED WORST ECONOMIC 
QTE MESS END QTE SINCE GREAT DEPRESSION AND PREDICTING 20 
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GOVERNMENT ADMITS IT HAS MADE SERIOUS MISTAKES AND DEMON- 
STRATES WILLINGNESS TO TALK WITH OTHER ECONOMIC SECTORS 
WITH VIEW TO MAKING CHANGES, HAWKE NEVERTHELESS HAS BEEN 
CAREFUL TO EXPLAIN HE IS ONLY SPEAKING FOR HIMSELF AT THIS 
POINT AND NOT FOR ACTU EXECUTIVE WHICH WILL NOT COMPLETE 
WEEK OF MEETINGS UNTIL DEC. 10. 

3. COMMENT: WHILE HAWKE CLEARLY ENJOYS LASHING OUT WITH 
INVECTIVE AND HYPERBOLE ON TV AND ELSEWHERE AT GOVERNMENT 
HE CONSIDERS INCOMPETENT AND AT POLICIES HE CONSIDERS QTE 
STUPID END QTE AND QTE INSANE END QTE ONE GETS IMPRESSION 
THAT UNDERLYING RELISH WITH WHICH HE TEARS INTO FRASER AND 
LYNCH IS GENUINE CONCERN THAT COUNTRY IS ON VERGE OF BECOMING 
ECONOMIC DISASTER AREA AND THAT SITUATION NOW CALLS FOR SUB- 
STANTIALLY MORE THAN MERE NEGATIVE OR PARTISAN OPPOSITION. 

ONE ALSO GETS IMPRESSION THAT HE BELIEVES HE HAS BETTER 
CHANCES NOW THAN HE HAD BEFORE SHOCK OF DEVALUATION OF 
GETTING EMBATTLED GOVERNMENT TO NEGOTIATE SERIOUSLY AND 
OF GETTING MAJOR ELEMENTS WITHIN TRADE UNION MOVEMENT TO EN- 
DORSE SOME SORT OF MUTUALLY- ACCEPTABLE TRIPARTITE OR BI- 
LATERAL POLICY ACCOMMODATION (POSSIBLE BRACKETING WAGE AND 
PRICE CURBS WITH TAX CUTS). 
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